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Presentation Main Points

1. New trends of Money Laundering in cash
based economies of the GCC;

2. The UAE financial system and regulations:

Types of financial institutions
Regulations before 2003
Regulations after 2003

Cont'd
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Presentation Main Points -
continued

3. Steps taken by the UAE to regulate the
Hawala System:

_! The Hawala Regulations System:

The press announcement issued by the
Central Bank of the UAE to Hawala Brokers
(Hawaladars);

The Certificate issued to Hawala Brokers
(Hawaladars) in the UAE; and the

Reports to be submitted by Hawala Brokers
(Hawaladars) to UAE FIU at the Central Bank.

New trends of Money Laundering in cash
based economies of the GCC

i. Challenges;
- Smuggling of Cash;

- Using over invoicing or under invoicing in
Cross-border trade transactions.

ii. Action taken / to be Taken by countries of
the region to encounter the new
challenges;

Exchange of information;
Coordination of supervision; and
Mutual Legal cooperation.
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Financial system and regulations in
the UAE

1. Types of financial institutions:

i. Banks, Investment & Finance companies;
ii. Insurance companies;
iii. Financial Markets;

iv. Moneychangers (Exchange Houses) and other
financial institutions; and

v. Hawala/Informal Funds Transfer

(IFT).

systems

Financial system and regulations in
the UAE - continued

2. Regulations before 2003. |Regulations Status

i. Banks, Investment &
Finance companies;

-Licenced, supervised &
examined by Central
Bank

ii. Insurance companies; -Ministry of Economy &
Planning

ii. Financial Markets; -Emirates Securities &
Commodities Authority

iv. Moneychangers (Exchange

Houses) and other financial
institutions; and

Hawala/Informal Funds
Transfer systems (IFT) .

- Licenced, supervised &
examined by Central
Bank

-Unregulated
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Financial system and regulations in
the UAE - continued

Regulations Status

3 Regulatlons after 2003.

Banks, Investment & Finance | -Licenced, SUPewiseld &
companies; examined by Centra

Bank

ii. Insurance companies; -Ministry of Economy &
Planning

iii. Financial Markets; -Emirates Securities &
Commodities Authority

iv. Moneychangers (Exchange '-ice"_u;gr;'“%e”ti:eld&
Houses) and other financial |gyx ) oo

institutions; and

v. Hawala/Informal Funds | -Registered & Certificate

Transfer systems (IFT). issued by Central Bank
— Reporting —

4. Hawala System Regulations

The regulations system in the UAE is
based on the Abu Dhabi Declaration on
Hawala

a) Regulations are not overly restrictive;

b) The revised 40 recommendations of the
Financial Action Task Force (FATF) on Money
Laundering and the additional 9 special
recommendations on Terrorist Financing are
fully observed through awareness meetings; and

c) The objective is to prevent the Hawala System’s
misuse by criminals and others.
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The press announcement issued by the Central Bank
of the UAE to Hawala Brokers (Hawaladars)

The Hawala System is very important to handle
transfers of low paid workers who are mostly
illiterate;

The System is also important because it reaches
remote places that are not serviced by normal
banking networks;

A simple system of registration and reporting; and

The Central Bank assured Hawala Brokers that
their names will be safe at the Central Bank.

Press
Announcement
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Announcement Issued by the Central Bank
of the UAE to Hawala Brokers (Hawaladars)

0 The Central Bank of the UAE is pleased to announce that
it is going to implement a simple system of registration
and reporting for Hawala Brokers (Hawaladars).

0 Based on the Abu_ Dhabi_ Declaration on Hawala,
almost all representatives of the major countries of the
world have agreed that the Hawala System is very
important to handle transfers of low-paid workers who
are mostly illiterate. They also agreed that the system is
very important because it reaches remote places that are
not serviced by normal banking networks.

11

Q To regulate this, the Central Bank of the UAE will
start registering and issuing a simple Certificate to
all Hawala Brokers (Hawaladars) in the UAE, free
of charge. The Central Bank of the UAE assures
Hawala Brokers (Hawaladars) that their names and
details will be kept safe at the Central Bank.

0 Hawala Brokers (Hawaladars), on the other hand,
should provide the Central Bank with details of the
Remitters and Beneficiaries who receive transfers
from abroad on simple forms (available at the
Central Bank of the UAE).
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o Also, Hawala Brokers (Hawaladars) are
required to Report Suspicious Transfers,
whenever they doubt such transfers occurred.

0 Hawala Brokers (Hawaladars) should contact:
(A Name:----------- Telephone:---------- Fax:--
-------- ) as soon as possible, to register and
receive their “Certificate”.

0 This Certificate will be necessary to deal with
Banks or Moneychangers, and avoid any
Money Laundering Suspicion.

The Certificate Issued for Hawala Brokers
(Hawaladars) in the UAE

a) The Central Bank of the UAE now issues
certificates to all Hawaladars; and

b) This Certificate is necessary to do
transactions through banks and
moneychangers (Exchange Houses) and
avoid money laundering suspicion.
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Application Form to s 3 g—ad
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Certificate No:

: Balg— AN oB

Certificate
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In the United Arab Emirates

The Central Bank of the United Arab E
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Reports to be submitted by Hawala Brokers

(Hawaladars) to the Central Bank

a. Hawala Brokers (Hawaladars) would

provide the Central Bank with details of
remitters (Table-A);

b. They would

—

provide  details

beneficiaries (Table-B); and

of

c. They would have to report all suspicious
transfers whenever they doubt such
transfers occurred (Table-C).

-

Work

xH
Report on
Remittances | <« A cdlsail
From / Date To T | Tk O
Name of Hawaladar A gall Jas g aud
pul | das OSal Zian] e sy e | padlll pd [ Agagdly| e A
dssd | Joaad S| desal| o sEed] Q| 0sal) disas
Name of | Remitter's | Nationality | Passport | Transferred | Beneficiary's | Country of | Purpose of
Remitter | Place of No. Amount Name - Destination | Transferring

of Funds

Funds

Table A - | Jsaa
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Report on Inward
Remittances

-

I it
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Beneficiary

Beneficiary's
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Passport

amount

Transferred
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Purpose of
transferring
funds

Table B - o Jgin

A gadia ddalaa y i
Suspicious Transaction Report

To be filled by the concerned Hawaladar :

t (AN gal) gadl by JB Cpa Sy

Full name of customer :

Passport No. / Details of licence :
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pd s | i g
:gg'nri;t:sr’s Name & i:dn:g:;ary‘s Name & |Amount mrgrd ttrraar?ssffeerr / oc:?glr:‘try o}
Destination
Source oi suspicion : o t A jhaa
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